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A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER; D.M.Kelly & Company OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.) FIRM I.D.NO.

3900 IngersollAvenue, Suite 300
(No.and Street)

Des Moines lowa 50312

(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michelle Stockman 515-221-1133

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

McGladrey LLP

(Name - ifindividual, state last, first, middle name)

221 Third Ave, Suite 300 Cedar Rapids lowa 52401

(Address) (City) SdNIESANDIÑCHANGEGSMIENN
RECENEDCHECK ONE;

Certified Public Accountant MAR S 2015
Public Accountant

0 Accountant not resident in United States or any of its possessions. REGISTRATIONSBRANCH
FOR OFFICIAL USE ONLY

*Claims for exemptionfram the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement offacts and circumstances relied on as the basisfor the exemption See Section 240.i7a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays a currently valid OMB oontrol number.



DATH OR AFFIRMATION

I Michelle Stockman , swear (or affirni) that, to the best of

my knowledge and belief the acçompanying financial stat4ment and supporting schedulespertainingeto the firindž
D.MsKelly & Cdmparty as

og Øeaember31 , 20 14 , aretre andconect.I furtherswear (or affirni) that

neither the company nor any partner;proprietordprincipalofficer or directothas angproprietary interest in any account

classified solely as that of a cusionier,exceptas follows:

Nórie

Signature

FINOW
Titlea

p 4, JENNIFERI.ROUSSEAU
Not h ic 2 I Commission Number 750804

' ' My Commission Expireo
fhis report **contains (check all applicableboxes): °W January 22, 20fL

(à) Facing Page.
D (by Statement of Financial Condition.
Ø (c) Statemeni of Income (isoss).

(d) Statement of Changes in Financial Condition.
O (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
O (g) Computation of Net Capital.
O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
O (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rufe lic3,1 4nd the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respectio methods of

consolidation.
3 (1) An Oath or Affirmation.
2 (ni)A copy ofthe SIPC Supplemental Report.
O (ng A repott desefibinganimaterial inadequacies foundto exist onfound to have existed snicethedate ofthelpieviouraudit.

**For condulonsofnorifidential trediment of certain portions ofthisfiling, see section 24b.l7a-3(el(3)



D.M. KELLY &, COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2014

ASSETS

Cash and cash equivalents $ 1,932,780
Receivables:

Clearing organization 5,223,384
Other 72,435

Marketable securities held for resale,
at fair value 3,698,471

Notes receivable 291,000
Income tax deposits 62,781
Deferred income taxes 170,400
Furniture, equipment and leasehold improvements,

net of accumulated depreciation of $872373 658,68i
Other assets 22,851

Total $ 12,132,783

LIABILITIES AND STOCKHOLDERS'EQUITY

LIABILITIES
Accrued salaries and benefits Š 568;558

Payable to clearing organization 2,224,005
Other accrued liabilities 317,507
Total liabilities 3,I 10,070

STOCKHOLDERS'EQUITY
Common stock-voting, no par value; 500,000sharesauthorized,

1,00Òshares issuedand outstanding 36,254
Common stock-nonvoting, no par value; 1,000,Ó0Oshares authorized,

19,800 sharys issundand outstanding 488,818
Additionäl paid-in capital 112,848
Retained earnings 8;l%4;793
Total stockholders'equity 9,Ò22,713
Tötal S 12,132,783

See notes to consondated financial statements.
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SECURITIES INVESTORPROTECTIONCORPORATION

SIPC-7 e.o.sox 32135 wa2-hi7n1gto3nD C.20090-2185 SIPC-7
(33-REV 7/10) General ASSeSSment ReCOncillatlOn (33-REV 7/10)

For the fiscal year ended 2/31/2014
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1, Name of Member address nesignated ExaminingAuthority 1934 Act registration no, and month in which fiscal year ends for >-
purposes of the audit requirement of SEC Rule 17a-5; CL

Note:If anyof the information shown.onthe ca
048398 FINRA DEC mailing label requiresnodectkin,please e-mail

any correctionsto form@sipc.organd so C

D.M.Kelly & Company indicate on theform filed.
3900 Ingersoll Ave Ste 300 Name and telephonenumber of person to CC
Des Moines IA 50312-3535 contact respecting this form, CD

M. StoCkman 515-221-1133

2. A. General Assessment (item 2e from page 2) $ 9,352

B. Less payment made with stPC |_filed(exclude interest) ( 5,376
7/17/2014

Date Paid

C. Less prior overpayment applied ( 0

D. Assessment balance due or (overpayment) 3976

E. Interest computed on late payment (see instruction E) for___days at 20% per annum O

F. Total assessment balance and interest due (or overpayment carried forward) $ 3 478

G. PAID WITH THIS FCRMt
Check enclosed, payable to SiPC
Total(must be same as F above) $3;976

H. Overpayment carried forward $( 0

3.Subsidiaries (S) and prededessors (P) included in this form (give name and 1934 Act registration number):

DMKC ADVISORY SERVICES, CRD# 145112

The SIPC member submitting this form and the

person by whom it is executed represent thereby D.M.Kelly & Company
that all information contained herein is true, correct
and complete, (Na omeco µnkallon)

Dated the day of February , 20 , Chief Compliance Officer
(Tme)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain tire Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

u.s

Calculations Documentation ForwardCopy

a Exceptions:

2 Disposition of exceptions:



DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERALASSESSMENT .

Amounts for the fiscal period
beginning onomon
and ending om

Eliminate cents

2ae.mNtalrevenue FOCUSLine 12/PartilA Line 9, Code4030) $4,322,355

2b.Additions:
(1) Totalrevenuesfromthe securities businessof subsidiaries(exceptforeignsubsidiarise)and 465 194

predecessorsnot includedabove.

(2) Netiossffom principal transactionsin securities in trading accounts.

(3) Netlossfrompiincipal transactionsin conunoditiesin tradingaceounts.

_indeterminingitemRa.

(5) Netlossffommanagementof or participation in the underwritingor distributionof securities.

(6) Expensesotherthan advertising,printing, registrationfeesandlegal fees deductedin determiningnet
profit from management of or participation in underwritingor distributionof securities.

(7) Netlossfromsecuritiesin investmentaccounts. 45,296

Total additions 510,490

2c.Deductions:
(1) Revenuesfromthe distributionof sharesof a registeredopenendinvestmentcompanyor unit

investmenttrust,fromthe saleof variableannuities,from thebusinessof insurance,frominvestment
advisoryservicesrenderedto togisféredinvestmentuompaniesor insurancecompanyseparate
accolmts andfromtransactionsin security futuresproducts

(2) Revenuesfromcommoditytransactions

(3) Commissions,floor brokerageand clearancepaid to other SIPCmembersin connectionwith
securítlestransactions.

(4) Reimbursementsfor postageln connectionwith proxysolicitation.

(5) Net gainfromsecurities in investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (l) certificatesof depositand
(ii) Treasurybills, bankersacceptancesor commercialpaperthat matureninemonthsor less
fromissuancedate.

(7) Directexpensesof printingadvertising andlegal fees incurredin connectionwith other revenue
relatedto the securitiesbusiness (revenuedefinedby Section16(9)(L)of the Act).

($) Otherrevenuenot relatedeithei directly or indirectly to thesecuritiesbusiness;
(SeeinstructionC):

(Deductionsin excesso $1O0;Ð00requiredocumentation)

(9) (i) Total interestanddividend expense(FOCUSLine22NARTilA Line13,
Code4075plus line 2b(4)above) butnot in excess
of total interestanddividend income. S

(ii) 40%of marginInterest earnedoncustomerssecurities 999
accounts(40%of FOCUSline 5, Code3960). $ '
Enterthe greaterof line (i) or (ii) 66,900

Total deductions 1,092,069

2d.SIPCNet OperatingRevenues *3,740,776

26.General Assessment @ .0025 ,9 352
ito page 1,line2.A.)
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McGlakeyLLP

McGladrey

Report of Independent Registered Public Accounting Firm

To the Board of Directors
D.M.Kelly & Company
Des Moines, Iowa

We have reviewed management's statements, included in the accompanying D.M. Kelly & Company's
Exemption Report, in which (a) D.M. Kelly & Company identified the following provisions of 17 C.F.R. §
15c3-3(k) under which D.M. Kelly & Company claimed an exemption from 17 C.F.R.§240.15c3-3:
(k)(2)(ii) (the "exemption provisions") and (b) D.M. Kelly & Company stated that D.M. Kelly & Company
met the identified exemption provisions from June 1, 2014 through December 31, 2014 without exception.
D.M. Kelly & Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about D.M.Kelly & Company's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Cedar Rapids, Iowa
February 27, 2015

MemberoftheRSMintomationainetworkofindependentaccountingetmandcomukingfirms.



D.M.Kelly & Company's Exemption Report

D.M.Kelly & Company (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to
be made by certain brokers and dealers"). This Exemption Report was prepared as required by
17 C.F.R.§240.17a-5(d)(1) and (4). To the best of its knowledge and belief, the Company
states the following:

1. The Company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following
provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii).

2. The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) from
June 1,2014 through December 31, 2014 without exception.

D.M.Kelly & Company

I, Michelle Stockman, affirm that, to my best knowledge and belief, this Exemption Report is true
and correct.

By:

Title: FINOP, Chief Compliance Officer
January 12, 2015


